RESQLUTION C-2014-24 INTRODUCING: Conor O’Danie!

COMMITTEE: Finance

A Preliminary Resolution of the Common Council of the City of Evansville for
the Establishment of the Economic Revitalization Area For the Transfder of Tax
Abatement for the Relocation and Installation of Existing Manufacturing Equipment

Sugar Steel Corporation
(5401 Highway 41 North, Evansville, IN)
Formerly located at 3350 Claremont Avenue
Evansville, IN 47712

WHEREAS, Sugar Steel Corporation (the “Applicant’) is desirous of transferring the
existing abatement from resolution C-2011-6 Preliminary Resolution, Passed March 28, 2011

And C-2011-11 Confirming Resolution, Passed April 11, 2011, Economic

Revitalization Area designation, pursuant to [C 6-1.1-12.1 et seq, for the property located at: See
Section 1; and

Whereas, said property meets the criteria for designation as an Economic Revitalization Area
pursuant to 1C 6-1.1-12.1 et seq;

NOW THEREFORE, BE IT RESOLVED by the Evansville City Council as follows:

Section 1. The Evansville City Council has reviewed the Statement of Benefits and additional
information submitted pursuantto 1.C. 8-1.1-12.1 and Evansville City Resolution and made the following findings:

a.

d.

e.

The estimate of the value of the equipment to be transferred by the Applicant is reasonable for
projects of that type; and

The estimate of the number of individuals who are employed or whose employment will be retained
by the project can be reasonably expected based on the movement of said equipment; and

The annual salaries of those individuals employed or whose employment will be retained by this
project can reasonably be expected to result from the movement of the equipment; and

The totality of benefits accrued from this project is sufficient to justify the transfer of tax deduction.

The property known as: 5401 Highway 41 North, Evansville, IN

and more particularly described as follows:

82-06-04-034-298.004-020

has been found to meet the requirements of an Economic Revitalization Area pursuantto 1IC 8- 1.1-

12.1.

Section 2. Based on these findings, the Evansville City Council has determined that the purposes of
1.C. 6-1.1-12.1 are served by transferring the deduction and the property described in Section 1.e. (above) is
hereby declared to be an Economic Revitalization Area.

Section 3. The designation of this Economic Revitalization Areas shall apply fo property tax deductions

for “personal property” as provided in 1C 6-1.1-12.1-4.5. F 5 L E @
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Section 4. The designation of this Economic Revitalization Area shall be in effect retroactive to the
March 1, 2014 assessment date to and including December 31, 2014.

Section 5. The length of deduction and abatement schedule to be allowed for this project for transfer of
equipment, which takes place within this Economic Revitalization Area, shail be the remainder of the abatement
confirmed in resolution C-2011-6, as further defined in Attachment A.

Section 6. This Resolution shall be in full force and effect from and after its passage by the County
Council, and advertisement, if any, as required by law.

Section 7. This Resolution shall be in full force and effect from and after its passage.

Adoptied this day of , 2014, by the Evansville City Council.




Attachment A.

YR 1 100%
YR 2 80%
YR 3 60%
YR 4 40%
YR 5 20%
YR 6 00%




PASSED BY the Common Council of the City of Evansville, Indiana, on the
25 day of _ RuuQb , 2014, on said day signed by the President
of the Common Council and attested by the City Clerk,

e LD

President of the Common Council, John Friend

ATTEST: W dhOrsd

aura Windhorst, City Clerk

Presented by me, the undersigned City Clerk of the City of Evansville, Indiana, to
the Mayor of said city, this ‘(0 day of _Quou # , 2014, for
his consideration and action thereon. )

U (INud horsy
Dadra Windhorst, City Clerk
City of Evansville, Indiana

Having examined the foregoing resolution, I do now, as Mayor of the City of
Evansville, Indiana, approve said resolution and return the same to the City Clerk

this @B day of Septowbe 2014

“«

ity of Evansville, Indiana

APPROVED AS TO FORM
BY TED ZIEMER, CORPORATION COUNSEL




rOW't h i 318 Main Street, Suite 500
! Bvansville, indiana 47708
| Phone: 812.401.4243

-
AI I Iance _ _ | www.GrowthAllianceEvv.com

Greater Evansville Economic Development

August 6, 2014

One N.W. Martin Luther King, Jr. Blvd,
306 Civic Center Complex
Evansville, IN 47708

Honorable Counci,

In 2011, Sugar Steel Corporation was granted a 5 year personal property tax phase-in, Sugar Steel has
had several years of unanticipated growth, and to fit their expansion needs Sugar Steel has recently
moved their operations into Park 41, the former whirlpool complex, from 3350 Claremont
Avenue. Said company is desirous of moving their current personal property abatement to their
new location. Indiana code does allow for this type of transfer by: IC 6-1.1-12.1-4.6 (Relocation
of new manufacturing equipment)

Because Park 41 is not an existing (ERA}, the council would have to designate the ERA for at
least a short period of time. Your packet includes the preliminary resolution establishing said

ERA, original $B-1, and the company’s current CF-1. Sugar Steel has:

doubled their estimated employment count {Estimated- 17; Current employees- 35)
invested more than original project (Estimated- $900,000.00; Actual- $1,348,513.00)

If you have any additional questions, piease do not hesitate to ask.

Best regards

FILED
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STATEMENT OF BENEFITS ;?/ena/;; FORM SB-1/PP
PERSONAL PROPERTY @ .
State Form 51764 (R / 1-08)

Prescribed by the Department of Local Government Finance 5 4 < 2 i FRIVAGY NOTICE

‘The cost and any specific Individual's
salary Information Is confidential; the
palanea of the filing Is public record
per IC 6-1,1-12,1-5,1 {c} and {d}.

INSTRUCTIONS:

4. This statement must be submilted io the body designafing the Economic Revilalization Area prior to the public hearing if the designating body reqguires-
Information from the applicant In making #s decision about whether fo designate an Economic Revitalization Area. Otheiwise this stalement must be subimiited
to the designating body BEFORE a person instalis the new manufaciuring equipment and/or research and development equipment, andfor logistical distribution
equipment andfor information technology equinment for which the person wishes lo clalm a deduction. “Profects” planned or committed ta after July 1, 1987,
and areas designated afler July 1, 1987, require a STATEMENT OF BENEFITS. (G 6-1.1-12.1}

2. Approval of the deslgnating body (City Council, Town Board, County Councll, efe.} must be oblained prior fo instaliation of the new manufacluring equipment
and/for research and development equipment andfor loglsilcal distribution equipment and/or information technology equipment, BEFORE a deducifon may
be approved

3. To oblain a deduction, a parson must fils a certified deduction schedule with the person’s personal property refurn en a certified deduction schedule (Form
103-ERA) with the lownship assessor of the fownship where the propery is situated. The 163-ERA must be filed between March 1 and May 15 of the
assessment year in which new manufaciuring equipment andjor research and development equipment andfor logistical distribution equipment and/or
Information technology equipment Is installed and fully functional, unless a filing extension has been obtained. A person who ohlains a filing extension must
file the form between March 1 and the extended due dale of that year.

4. Properly ownets whose Statement of Benefits. was approved aiter June 30, 1991, must submit Form CF-1/ PP annually to show compliance with the
Statement of Benefits. (IC 6-1.1-12.1-5.6) . .

5. ‘The schedules established under IC 6-1,1-12,1-4.5(d} end (e} apply lo equipment installed after March 1, 2001, For equipment installed prior to March 2,
2007, the schedules and statutes in effact at the time shall continue lo apply. (fC 6-1.1-12.1-4.5(f) and (g))

Name of :axpgyer :
Sugar Steel Corporation

Address of taxpayer {numbor and slreel, cfty, stafe, and 2IP code) ’ ) .
2521 State Street, Chicago Haighis, IL 60491

Name of contact parson - : Telep'hone numbar
Steven Dimovski (708) 757-9500
Neme of designating body Resolution number ()
GAGE
L.ocation of properly - County ’ . }DLGF taxing district number
3350 Claremont Ave, Evansville, IN47712 Vanderburgh ; _
Dedeﬁp;ﬁon ?f mgnuf%cturing e uipment.agflolr t;esearﬂch atnd #B\Eelopment equi{ament ESTIMATED
and/or logistical distribution equipment andfor Information technology equipment,
(use additional sheets If necessary) START DATE COMPLETION DATE
r L Manufacturing Equipment| 97/01/2011 12/31/2012
Saw with handling equipment .
Shotblaster ‘ R &D Equipment
Loglst Dlst Equipment
11T Equipment 12/27/2010 . | 03/31/2011

Salaries . TNumber acnal
125,000.00/ Y. |14

. MANUFACTURING LOGIST DIST
NOTE: Pursuant to IC 6-1.1-12.1-5.1 {d} {2} the EQUIPMENT R & D EQUIPMENT EQUIPMENT IT EQUIPMENT
i 8 0 ASSESBED s ASSESSED ASSESBED
COST of the propedy is confidential COST AS&AEL?_]SI’EE cOSsT VALUE COSsT AUE COST VALUE
Current values i
Plus estimated values of proposed project 200,000.00 800,000.00 20,800.00 20,000.00
Less values of any properly baing replaced

fon of p

3EN ISED BYTE
Estlmated hazardous waste converted (pounds)

Estimaled solid waste converted (potnds)
Ciher benefits:

nfa

: V4 72 | nere§ certify that thgrepresentations in this statement are true.

Signalusd gauonzed ppresdifalive - £, Tide Date signed {month, day year}
W /f%}/‘\ , ///4 6(%/7/ President 02/15/2011
" v /U/ a4 ‘

ety




We have reviawed our pricr actions relating to the designation of this economic revitalization area and find that the applicant meets the general standards
adopted in the resolution préviously approved by this bedy. Said resolution, passed under [C 6-1.1-12.1-2.5, provides for the following limitations as
authorized under IC 6-1,1-12.1-2. '

A, The désignated area has bean imited to a period of time not to exceed ,5 calendar years * (see below). The date hls designation expires

G. Cther limitations or conditions {specify}

is ]&"\?/“/5—

. The type of deduction that is allowed In the deslgnated area is limited fo:

1. Installation of new manufacturing equipment; - [lYes D Neo
2. Installation of new research and development equipment; Clves D No
3. Installation of new logistical distribution equipment. [ ]ves D No
4. Installation of new informaticn technology equipment; lves [:] Ne
. The amount of deduction applicable to new manufaciuring equipment Is limited to $ cost with an assessed value of
$ .
. The amount of deduction applicable to new research and development equipment is limited to $ -cost

with an assessed vajue of $

. The amount of deduction applicable to new legistical distributicn equipment Is limited to $ i cost with an assessed value of
$

. The amount of deduction applicable 1o new information technelogy equipment is iimited to 3 ‘ cost with an assessed value of
$

. The deduction for new menufacturing equipment andfor new research and development equipment and/or new logistical distribution eﬁulpment andfor
new informaticn technolegy equipment installed and first claimed sligible for deduction on or after July 1, 2000, is allowed for:

{11 year Feyears ** For ERA's established prior to July 1, 2000, only a
[J2 years 17 years 5 or 10 ysar scheduie may be deducted.

13 years [T18years

14 years Cle yaars

15 vears* [J10years**

Also we have raviewed the information contained in the stalement of benefits and find that the estimates and expectations are reasonable and have
determined that the tolality of benefits is sufiicient o justify the deductlon deseribed above.

Approved: (signafw%@’ e of BCSQZ}- member} Telephone number Dates signed {month, day, year)
7 [

- > P 456- 4952 | F-Z8-1/
Attested by: ] Designated body .
2 /ML ' . Crz=Y Couerd

/

* if the designating body limits the time peried duriné which an area Is an sconomic revitalization area, it does not limit the length of time a laxpayer is

entitled to recsive a deduction to a number of years designaled under IC §-1.1-12.1-4.5




COMPLIANCE WITH STATEMENT OF BENEFITS :
PERSONAL PROPERTY FORM CF-1/PP

State Form 51765 {R2/ §-13}
Prascribed by the Department of Local Government Flnance

INSTRUCTHONS: 1. Properly owners whose Statement of Benefils was approved must {ile this form with the local Designating Body to show the extent
io which there has been compliance with the Stalement of Benefits. (IC 6-1.1-12.1-5.6)
2. This form must be filed with the Form 103-ERA Schedule of Deduction from Assessed Value bebween March 1, and May 15, of each
vear, unless a filing extension under IC 6-1.1-3.7 has heen granted. A person who oblains a filing extension must file between
March 1, and the extended due date of each year.
3. With the approval of the designating body, compliance information for multiple projects may be consolidated on one (1) compliance
(CF-1),

AXPAYER INFORMATION

Name of Eaypayer
Sugar Sleel Corporation

Address of taxpayer (numbsr and streel, cily, slats, and ZIP codes}
2521 State Street  Chicago Heights, Hincis 60411

Name of cortact parson Telephone pumber

Cynthia L. DeGan { 708 3 757-9500
“SECTION B o

Name of designating bedy Resolulion number

GAGE C-2011-11

Location of prepearty County DLGF axing district number

5401 Highway 41 Nerth Vanderburgh 82019

Dascrigtion of new manufacturing squipment, or new research and development equipmeat, or new Informalica technology Estimated slarding date fmonth, day, year
equipment, or new logistical distribution equipnient to be acquired. N/A

Cranes, New Press Braks, Bandsaw and Shear, Crane Hoist and Assembly, Shotblaster and other - _

miscellaneous equipment. Estimated comp!euoni\;ilie {month, day, year}

EMPLOYEES AND SALARIES T AS ESTIMATED ON SB-1 ACTUAL

Current number of employees 35.00
Salarios 1,160,618,00
Number of employees retained 3.00 3.00
Saleries 125,000.00 125,000.00
Numiser of addillonal employees 14,00 32.00
Salarles £93,920,00 1,035,818.00

SECTION 4 COS
Mﬂgggﬁ,%g@m R & D EQUIPMENT %%%gg?ﬂgﬁg IT EQUIPMENT

AS ESTIMATED ON SB-1 cosT | ASSESSED | oogr | ASSESSED | cost [ ASRTED | cost | ASSESSED
Values before project
Plus: Values of proposed project 900,000.00 909,000.00 20,000.00 20,000.00
Less: Values of any properly belng replaced
Net values upon completion of project 900,000.00 900,000.00 20,000,00 20,000.00
Values before project
Plus: Values of proposed pioject 1,34B,513.00} 1,348,613.00 23,563.12 23,563,312
Less: Values of any properly being replaced
Net valies upen completion of projecl

NOTE: The COST of the property Is confidential pursuant o 1G 6-1,1-12.1-5.6 (d).
ECTION 707 L WASTE CONVERTED AND.OTHER BENEFITS
NVERTED AND OTHER BENEFITS

AS ESTIMATED ON S8-1

WASTE GO ACTUAL
Amoun of solid waste converled
Amoun! of hazardous waste converled

Other benefils:

TION G AXPAVER
{ hereby cerlify hat the representations in this siatement are true.
Slgnature of authorized represenlative € Tl Dale signed fmonth, day, year}
L e Q _ K)\,Q_[}‘ Controfler 6/11/2014
4] )




